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SUBJECT: PHILIPPINE PURCHASE OF LEASED NUCLEAR MATERIAL 
REF: A. STATE 080266; B. IBE-GARRETT LETTER OF APRIL 28, 1975 

1. ERDA HAS UNDOUBTEDLY RECEIVED LETTER REF B BY THIS 

TIME WITH AN ENCLOSED CHECK FOR PAYMENT OF LEASED MATERIALS. 

2. RESPECTING THE FOREGOING PAYMENT, EMBASSY WOULD LIKE TO 
BRING TO ERDA'S ATTENTION A PHILIPPINE ATOMIC ENERGY COMMISSION 
CLAIM THAT THERE WAS NO REPEAT NO PRIOR NOTIFICATION OF PRICE 
CHANGE MENTIONED PARA 1 REFTEL. IF SO, IT IS POSSIBLE 

ERDA (USAEC) WAS REMISS IN ITS OBLIGATIONS UNDER ARTICLE 
XI, E AND XII, B OF THE AGREEMENT. 

FYI: EMBASSY WAS UNAWARE OF IMPENDING DECEMBER PRICE CHANGE 
UNTIL NOTIFIED BY REF A. 

3. WHILE EMBASSY IS IN SYMPATHY WITH PAEC CONCERNING 
TOTAL COST OF MATERIAL, SINCE BILL HAS BEEN PAID LITTLE 
APPEARS TO BE GAINED BY GOING OVER THAT GROUND. EMBASSY 
WOULD SUGGEST, HOWEVER, THAT ERDA SHOULD CONSIDER REFUNDING 
DIFFERENCE BETWEEN PRICE PRIOR TO DECEMBER 18 AND PRICE 
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PAID, IF, AS SEEMS TO BE THE CASE, NOTIFICATION 
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PROCEDURES SPECIFIED IN THE AGREEMENT WERE NOT REPEAT 
NOT FOLLOWED. 

SULLIVAN 
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